


EXIIIBIT A 

w·oRl.,b 1 0 . YENTION CORPORATION 

STATE:\1ENT OF FINA1'"\CL\.L Posmo~ 

ASSt:TS 

]997 ~ 
Cur.rent assets! 

Cash $ 32,794 $ 118.0lJ 
AcoounlS rec.eivabfe 489 2.256 
lnventory (Note 2;C) 2.0,8,(:4 24.095 
Prepaid expen~ l .GOa 1.000 

Total current Jmets 55. 1.41 145.364 

Prftpeiiy and equipment lNote 2d): 
Offire fur.11jtur~ and cq;uiplll.Cnt 30,367 30,367 
Computer cqu.ip.1IIDihL 11~1~ 1.850 

37,382 35,217 
Less, accuml!dated. dt.:prcciation 32.738 29.612 

Toti.I property artd e.([Uipmem- net 4.644 5545 

T atdl asseis $ 5:9.191 $ 150.902 

Cm.nut liabilliies: 
Acc.ol.IDfS pay.able s 21, 139 .$ 81,618 
Deferred revelllle 9.650 1.5,060 
Duu to affiliate {Note. 4) 50.00Q 1 ,631 

Tok.U curr-ent fo1b11 it:ies 90.7&9 99.309 

Un..rertrided net assets: (30,998) 51.600 

Total I lab i l ities and neI &~ s 59.791 s l::i0.009 

The accompanymg ootes are fill imegrn.1 part of l:li.e.sc financial ~tatcments. 
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EXHmITB 

\\rORLD CONVl .. NTIO · CO.R.PORATIO:.\T 

ST A TEh·t:EJ J 011" A CTI\T ·ms 

Year Ended Decen1hmr .3 J • ! 997 an.d 1 

19'J7 1996 
Revenue= 

Convention registrations $ 2,760 $ 252 ,760 
Sale of oon.vemion marerials and mercham:U.se 3. l2R 355,885 
Rebates 5.,564 59.453 
Emetta.im:aem events 1.229 119.72~ 

Tolal reveooc 1.9,.681 7&7 891 

E~: 
_\.'lateriaJs and merchandise rose l2,653 204,243 
Entertainment event cmts 106,3-03 
Facilities 46;COO 
Travel 11.0!4 100,727 
Operating e:xpenses 23,273 62t577 
Other converntio11 co~ts 267.274 
Adrnin i:sttative expeme..s cbarg.~ by affiliate (Note 4) 50.C<Xl 5Q1,ClOO 

T~ expenses 102 .940 837. 124 

1£xas.5 of ~perating expetN:S over revenue (83.252) (4'9.221) 

N onO'peratirlig income: 
Contributions 452 9.620 
hue.rest income 2'09 4 645 

TotaJ nonoperatiag income 661 14.265 

Net~ (S2.S98') (34 ~962) 

Un:restrict.ed .net assets: 

Begmning of year 5L600 8:6.562 

E.nd of year ~ $ 5] .600 

The accompanying ootes are an in teg-raJ part of these financial ~r:at.ementi; . 
... 
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\-\.rORLD CONVENTION CORPORATION 

STA TEl\.ffi.'n' OF CASH FLOWS 

v~r Emlded JleUirrlML31, 1.~97 and 1l996 

1997 
Cash Rows l'ro operating acti\rilies: 

Decrease lll nel assets $ {82..598) 
. .i\djustments to reconcile decrease in n{!t assets to 

ru?t cash providai by (usal m) 0P4-1"ating acti\liries~ 
Depreciation 31066 
(Increase) decrea,q,e in operating assems: 

Accounts receivable. 1,767 
Invcmory 3~231 
Due from a:ffiLiate 
Prepaid expenses 

Increase (decrease) ill o~ liabilities: 
Accooncs payable and aoerued expen._i:;.es. (60,479) 
Deferred re¥-enue 4. 590 , 
Due to aftlliate 47..J.69 

Nee. casl1 PfOi.ided by operating activities (456) 

Cub Dows fn:m opendom @.054) 

cash trows rrom. io"'estid.g adMtie:s: 
Purchase ,of propercy and equipment (2165) 

1't et incnase (d~) in ~h (85,.219) 

Cash: 
B~of}1eat 118,013 

Endofreac $ l22~ 

The; a.cwmpanying, ·nol~ ~e an iotegra.I pan of these tinanciaJ &ta.tements. 
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EXHIBITC 

1996 

s (34,962) 

5)309 

(~035) 
{23,782) 
Jl,809 
7,784 

63.63,9 
11,100 
2.631 

96.4~5 

6] 49J 

(533) 

60,960 

5 7.05:; 
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EXHI8ITD 

WORLD CONVENTION CORPORATIO~ 

NOTES 1'0 FINANCIAL SI A 'J'EMENT'S 

NOTE 1 .. "JS1,t111re of the 0¥"J:f'Hli1'.artjon: 

Tile \Vorl,d Convention Co:rporatmon • s (\VCC} functkm is the pfann i ng, fl nancing, 
OTganizing alld prornotim1 of the annual confere11ce. for Narcotics Anonymous. 
There was Do amn.mI conference. heJd during 1997. Durring L 996, the conference v.ra.i;; 
held in Sa. U>uis, ~fissoru i. 

NOTE 2 ... Summary of S iEnifilcant Apoountin!!.foUc.ies: 

a. Ba.sis__ of ac.c.m111tting - The. WCC;s frnaJlCial sracen1euts are prepared ou the accrual 
basis of accounting. The preparation of fmaoctal statements io conformity wif-ll 
gcmcrally accepted accouoling pri ncip1les requires management to make esdmaleS and 
assumptions that aff ecr certain reported amounts and d1sdosm:es in me t1nancial 
sra~,mcnts.. Actual resul ts could differ from those esdmares~ 

b. Preseflta tbon - Fi nanc~J statement present.a .ion follows the re.commendation.~ of die 
Financial Acoountiug Standards Board in its Statement orf Financial Accounting 
Sta.nd.ards (SFAS) · o. 117 , Financial Statements of Not-for-Profit Organirntioas 
which was adop[ed during the year rended Dcccmbi!r 31, 1995. Undar SFAS No. 
117, VlCC is now required to report information regarding Els financial position and 
activities. according to three classes of net ass_ets.: unrestrictro oct assets~ temporarily 
restr lcted ne.t assers and permanently re.stricred net assets. As of Dt:cem.ber 31, 1997 
a.nd 1996. \VCC held no temporarily or permanently restricted net assets . 

Addltiorudly under Sf AS No. 117. WCC is requ.ireci to provide infurmatioo. about 
expenses reported by their function.a] classification., sucb. as major classes of prugraru 
services and supporting acdvities. Since th~ WCC does not use activity i:iascd 
cos ting. an accurare functional classification was llilll.bk to be cfc tenni.ned . 

t:. !J.1yenm.cy - Items for resale are included in inventory and are carried at the lower of 
cost or l.IMll"ket~ with cost dc[cnnincd by rhe first-in. fi r:n-ouc method. 

d. Propercy and equip_m§Ul ,. Office equipment is srated at cost. Depreciaticm is. 
computed using the straigln-1.ine method over the esdmared useful Jives of the re.lated 
assets, which. ranges tf(llll six to s.everi years. }\fo.jor .additions arc tap itaiized wb i I e 
replacements ~ maintenanc..e and repairs. which do not improve or extend the 
respective assets, are eJ::pended. 
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